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Nine Entertainment Co. Holdings Limited

Financial report for the half year ended 31 December 2013

27 February 2014: Nine Entertainment Co. Holdings Limited (ASX:NEC) today
announced its half yearly results for the half year ended 31 December 2013.

Attached are the following documents relating to the Nine Entertainment Co. Holdings
Limited results for this period.

1. Appendix 4D
2. Financial Report for the half year ended 31 December 2013
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Nine Entertainment Co. Holdings Limited
Appendix 4D
Half Year Report
For the half year ended 31 December 2013
Previous corresponding period 31 December 2012

RESULTS FOR ANNOUNCEMENT TO THE MARKET

$000

Reported

Revenue from ordinary activities Up 22.2% to 802,732
Profit from ordinary activities after tax atiributable to members nm ! 31,679
Net profit for the period attributable to members nm '’ 31,679

1 Calculation not meaningful

Corresponding Current
period period

Net tangible asset backing per ordinary security (cents) - -

There have been no dividends proposed during or subsequent to the interim period.

Refer to Note 7 in the attached Half Year Report for details of entities for which the Company has gained control during the
period.

nine entertainment co. 24 artarmon rd willoughby nsw 2068 tel +61 2 9906 9999 fax +61 2 9965 2215 ABN 59 122 205 065

www.nineentertainment.com.au
2

ent co nine::entertainment co nine ‘entertainment co




@
o040
Nine Entertainment Co. Holdings Limited n,ne o0 @
Half Year Report - 31 December 2013 cee0
entertainment co.

DIRECTORS’ REPORT

The Directors present their financial report for the half year ended 31 December 2013. The financial report includes the
results of Nine Entertainment Co. Holdings Limited (formerly Nine Entertainment Co. Holdings Pty Limited) (the “Company")
and the entities that it controlled during the period (the “Group”).

Directors

The Directors of Nine Entertainment Co. Holdings Limited in office during the period and up until the date of this report and
their appointment dates are:

Name Date Appointed
David Haslingden 6 February 2013
David Gyngell 25 November 2010
Peter Costello 6 February 2013
Kevin Crowe Jr 6 February 2013
Edgar Lee 6 February 2013
Hugh Marks 6 February 2013
Steve Martinez 6 February 2013
Joanne Pollard 6 February 2013
Rajath Shourie 6 February 2013

Trading Results

The consolidated net profit of the Group for the period after income tax was $31,679,000 (31 December 2012; loss of
$94,132,000).

Dividends

The directors do not recommend payment of a dividend for the period ended 31 December 2013 (31 December 2012; nil).

Operating and Financial Review

Financial Resuits

For the period to 31 December 2013, the Group reported a consolidated net profit after income tax of $31,679,000 (31
December 2012: loss of $94,132,000).

The Group’s revenues from continuing operations for the period to 31 December 2013 were $802,732,000 (31 December
2012: $656,715,000).

The Group's earnings before interest, tax, depreciation and amortisation (EBITDA) including share of associates’ net profit
and before specific items (refer to Note 3(d)) from continuing operations for the period ended 31 December 2013 was
$185,378,000 (31 December 2012: $125,564,000).

' o »
The Group’s tash flows from operations for the period to 31 December 2013 were $149,8921000 (31 December 2012: used
in operating activities $4,305,000). ‘
Initial Public Offering (“IPO’)

On 6 December 2013, the Company completed an initial public offering (“IPQ") with an issue of 134,146,341 million ordinary
shares at a price of $2.05 raising $275.0 million and was listed on the Australian Stock Exchange. The cash obtained as
part of the IPO allowed the Company to repay debt and provides the Group with the financial capacity to execute its growth
strategy.
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DIRECTORS’ REPORT (continued)

Acquisitions
During the period, the Company completed the following acquisitions:

Company acquired Acquisition date Interest acquired Intere§t'a.fter
acquisition

% %

Channel 9 South Australia Pty Limited 1 July 2013 100 100
Swan Television & Radio Broadcasters Pty Ltd 30 September 2013 100 100
ninemsn Pty Limited 1 November 2013 16.67 1 66.67 *

1 During the period, the Company agreed to acquire the remaining 50% interest in ninemsn Pty Limited ("Mi9") it did not
already own to effectively gain control as of 1 November 2013 (refer to Note 7(c)). As a consequence, the results of Mi9
have been consolidated from 1 November 2013 with equity accounting ceasing at that time. The actual transfer of shares
during the period was 16.67%, taking the legal ownership to 66.67% at the end of the period, with the remaining shares to
be transferred on 1 July 2014 and 1 July 2015.

Nine Television
With the acquisitions of Channel 9 South Australia Pty Limited and Swan Television & Radio Broadcasters Pty Ltd, the
Group now has a presence in the 5 metro free-to-air television markets in Australia.

Revenue increased by $60.5 million (10.5%) from the comparative period. The acquisitions during the period contributed
$29.8 miliion to this increase. The remaining increase is a result of improved revenue share and market growth.

The EBITDA result for television increased by $45.9 million (47.8%) from the comparative period. The acquisitions during
the period contributed $14.8 million to the increase in EBITDA. The remaining increase reflects the benefits of increased
revenue.

Nine Events

Revenue increased by $60.2 million (80.8%) from the comparative period. The increase is primarily a result of the growing
Nine Live promoter business and an increase in event volumes at Allphones Arena.

The EBITDA result for Nine events increased by $14.2 million (54.6%) from the comparative period. The increase is due to
the improved performance of all principle business units within the Events segment.

Nine Digital

During the period, the Company agreed to the acquisition of the 50% of Mi9 which it did not already own. The acquisition of
the remaining interest gives the Group control over Mi9 allowing greater flexibility in pursuing other digital opportunities.

In the comparative period and up to 31 October 2013, the Company equity accounted its 50% investment in Mig.

In December, Mi9 announced a joint venture with The Daily Mail Group to bring the Daily Mail to Australia in 2014 providing
original Australian content and leveraging the global resources of the Daily Mail Group, Mi9 and the Group.
Significant Events after the Balance Sheet Date

There has not arisen in the interval between the end of the financial period and the date of this report any item, transaction
or event of a material and unusual nature, to affect significantly the operations of the consolidated entity, the results of those
operations, or the state of affairs of the consolidated entity, in future years.

Auditor's Independence

The Directors have received the Auditor's Independence Declaration, a copy of which is included on page 6.
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DIRECTORS' REPORT (continued)

Rounding

The amounts contained in this report and the financial statements have been rounded off to the nearest thousand dollars
(where rounding is applicable) under the option available to the Group under ASIC Class Order 98/0100. Nine
Entertainment Co. Holdings Limited is an entity to which the Class Order applies.

Signed in accordance with a resolution of the Diractors.

j(.._x.«_‘_jw.

David Haslingden

Chairman

\ 0_9 < gqu

David Gynge

Chief Execulive Ofiger and Director

Sydney, 27 February 2014
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T Ermst & Young Tel: +61 2 9248 5555
— 680 George Strest Fax: +61 2 9248 5959
Sydney NSW 2000 Australia ey.com/au

EY GPO Box 2646 Sydney NSW 2001

Building a better
working world

Auditor’s Independence Declaration to the Directors of Nine
Entertainment Co. Holdings Limited

In relation to our review of the financial report of Nine Entertainment Co. Holdings Limited for the
half year ended 31 December 2013, to the best of my knowledge and belief, there have been no
contraventions of the auditor independence requirements of the Corporations Act 2007 or any
applicable code of professional conduct.

Ermed + L/CRA«\;/

Ernst & Young

JL2L—

John Robinson
Partner
27 February 2014

A member firm of Ernst 8 Young Global Limited
Liability limited by a scheme approved under Professional Standards Legistalion Page 6
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2013

Continuing operations

nine::

31 Dec 2013

$°000

entertainment co.

31 Dec 2012
$'000

Revenues 3 802,732 656,715
Expenses 3 (704,394) {559,291)
Finance costs 3 (38,812) (186,276)
Share of profits of associate entities 8 4,903 8,863
Profit/(loss) from continuing operations before income tax 64,429 (79,989)
income tax expense 5 (32,750) (2,420)
Profit/(loss) from continuing operations after income tax 31,679 (82,409)
Discontinued operations
Loss from discontinued operations after income tax — Australian
Consolidated Press Limited Group 6 - (11,723)
Net profit/(loss) for the period 31,679 (94,132)
Other comprehensive income
ltems that may be reclassified subsequently to profit or loss
Foreign currency translation 56 (534)
Reclassification of foreign currency translation reserve to loss from
discontinued operations 6 - 22,089
Fair value movement in investment in listed or unlisted equities 161 8,119
Fair value movement in cash flow hedges 11,492 28,603
ltems that will not be reclassified subsequently to profit or loss
Actuarial gain on defined benefit plan 5,455
Other comprehensive income for the period 17,164 58,277
Total comprehensive incomel(loss) for the period 48,843 (35,855)
Profit/(loss) for the period is attributable to:
Equity holders of the parent 31,679 (93,772)
Non-controlling interest . (360)
Total profit/(loss) for the period 31,679 (94,132)
Comprehensive incomel(loss) for the period is attributable to:
Equity holders of the parent 48,843 (35,495)
Non-controlling interest - (360)
Total comprehensive incomel(loss) for the period 48,843 (35,855)
Earnings per share
Basic, profit for the year atiributable to ordinary equity holders of the parent 18 3.9 cents nm!
Diluted, profit for the year attributable to ordinary equity holders of the
parent 18 3.9 cents nm'
Earnings per share for continuing operations
Basic, profit from continuing operations attributable to ordinary equity
holders of the parent 18 3.9 cents nm'
Diluted, profit from continuing operations attributable to ordinary equity
holders of the parent 18 3.9 cents nm’

1 nm - not meaningful. Refer to Note 18.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2013

31 Dec 2013 30 June 2013

Note $'000 $'000
Current assets
Cash and cash equivalents 14 429,422 392,450
Trade and other receivables 301,293 263,974
Inventories 960 742
Program rights 170,141 172,187
Derivative financial instruments 17 2175 9,085
Other assets 27,811 20,590
Total current assets 931,802 859,028
Non-current assets
Receivables 3,165 3,066
Program rights 67,534 67,092
investments in associates accounted for using the equity method 8 37,599 136,507
Investment in listed or unfisted equities 17,508 17,349
Property, plant and equipment 182,853 161,160
Licences 9 593,353 344,669
Other intangible assets 10 1,381,540 1,222,243
Deferred tax assets 5 6,329 -
Derivative financial instruments 17 151,617 91,448
Other assets 91,921 86,466
Total non-current assets 2,533,419 2,130,000
Total assets 3,465,221 2,989,028
Current liabilities
Trade and other payables 492,194 401,393
Interest-bearing loans and borrowings 1 5,582 32,940
Current income tax liabilities 2,002 7
Provisions 12 45,331 57,769
Derivative financial instruments 17 16,658 -
Total current liabilities 561,767 492,109
Non-current liabilities
Payables 95,600 70,195
Interest-bearing loans and borrowings 1 892,357 865,310
Deferred tax liabilities 5 46,839 21,462
Provisions 12 55,291 56,311
Total non-current liabilities 1,090,087 1,013,278
Total liabilities 1,651,854 1,505,387
Net assets 1,813,367 1,483,641
Equity
Contributed equity 13 862,723 2,773,295
Reserves 35,088 17,278
Retained earnings/(accumulated losses) 915,556 (1,306,932)
Total equity attributable to equity holders of the parent 1,813,367 1,483,641
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Nine Entertainment Co. Holdings Limited

Half Year Report -

31 December 2013

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2013

Cash flows from operating activities

nine::

31 Dec 2013

$000

entertainment co.

31 Dec 2012
$000

Receipts from customers 845,576 1,009,800
Payments to suppliers and employees (648,267) (894,318)
Dividends received - associates 8 1,017 3,900
Interest received 2,665 6,136
Interest and other costs of finance paid (29,810) (129,823)
Income tax paid (21,289) -
Net cash flows from/(used in) operating activities 149,892 (4,305)
Cash flows from investing activities

Purchase of property, plant and equipment and venue ticketing rights (25,916) (16,391)
Proceeds on disposal of property, plant and equipment 20 13
Acquisition of entities, net of cash acquired 7 (329,039) -
Proceeds on disposal of subsidiary 6 - 485,652
Sale of investments in listed or unlisted equities - 317
Net cash flows from/(used in) investing activities (354,935) 469,591
Cash flows from financing activities

Proceeds of share issue 13 275,001 -
Payment of share issue costs (23,058) -
Buy back of shares - (1,555)
Proceeds from borrowings, net of costs 193,878 -
Repayment of borrowings (203,806) (493,442)
Distributions to non-controlling interests - (762)
Net cash flows from/(used in) financing activities 242,015 (495,759)
Net increase/(decrease) in cash and cash equivalents 36,972 (30,473)
Cash and cash equivalents at the beginning of the financial year 392,450 272,109
Cash and cash equivalents at the end of the period 14 429,422 241,636

nine entertainment co.

24 artarmon rd willoughby nsw 2068 tel +61 2 9906 9999 fax +61 2 9965 2215 ABN 59 122 205 065

www.nineentertainment.com.au

nine:::entertainment co

nine:entertainment co

9




0D Jua2WiuUID}Ia3Uad::: 2UIU

ol

0D JUa2UUUIDIID]UD: - dUlU

ne wod juswuiepnajuasuiu’ mmm

§90 507 ZZ1 65 NV 8288 2826 Z L9+ XB} 6666 9066 L9+ [8} 890C msuU AQUBNO||im pJ UOWIELE g "02 JUdUILIELIBIUS JUiU

(¥52'082°1) - (¥62'062'1) (195'885°2) - £99°7 (evs'ee) 59y {zzo't) ¥5E'82¢'} Z10Z Jaquiaga( Lg 1Y
8ve 8ve . ' . : A = 3 - Juased 0} Jojsuel]
(zoe't) = (zog't) - - (zoe't) 5 = £ - juswAed paseq aieys
(z90) (z92) > b - = - - - - pied spusping
(1291 2 (£29')) s - - - ) - (129')) yoeq-Ang areyg

:SJAUMO SB AJ19eded Jjay) Ul SISUMO )M SUONIESURL|
(gsg'se) (09g) (cev'se) (z11'ee) = . £09'8Z 6LL'8 656'LZ - pouad aly} Jo} 3w02UI 3AISUBYRIdWOI [Bj0]
LIT'8S - 11T'88 - e = £09'82 611'8 686'1Z = pouad ay) Jo} 3UI0OUI BAISUBLRIAWCD JBLIO
(ze1've) (09g) (¢12'¢6) (z11'e6) . : - - - - pouad auj 10} §$07
(9g5°16Z°1) 2 (0ee'zsz') (69.'v6%'7) 2 G96'C (s¥'z9) (sov'e) (115'52) 186'62¢'} Z10zZ AN L3

000% 000$ 000$ 000$

EYNELT)
d8y10

1sasa3ul
Buyjjonuod-uoN

|eo} - juased
ay) Jo s1sumQ

$9S50]
pale[nuNddy

anasal sjuswied
paseq aleys

000$ 000$ 000$

EYNEL]
abpay moy ysen

anlasal suieb
pasijealun JaN

000$ 000$

CYVELY]
uone[sues}
Kouauns ublai04

Aynba
pajnguuoy

19¢°e18'L .2 198'618'L 955°GL6 LLV'E 9%9 £€5'eT PeS'01 (962°2) £21'298 €107 19quadaq LE W
- [- - 608'061'2 s = i - = (608'064'2) uoponpai [Ejided
99 = 99 = il 99 o E = - asuadxo JuswAed paseq areys
50971 . 609ZL = - = - - - G09'ZL sI0}0a1Ip pue $38K0jdWa 0) SAIBYS JO aNss|
(s9c'D) - (69gs) s = - - - - (69€'2) Xe} JO JoU '§]S02 UOROBSUBI |
100'6/2 - 100612 - x - - e - L00'642 saleys Jo anss)

:S19UMO S Ajiaeded Jjay) uf SIBUMO JIM SUORIBSUEL]
£v8'sy ¥ £r8'8y 6.9°1E LVE @ 6V L 919'g 95 . potad 3y} 10} awI03U| BAISUAYRIAWO (810
12191 » 121915 - z = w6yl 919'G 9 5 pouad au} Joj BWIODUI AAISUBYAIAWOD JaYI0
6.9'LE . 6.9'1€ 6/9°1€ - = J - - - pouad 8y} Jo} Jj0id
Lyo'esyt - Iwo'esy’l (ze6'90¢'L) LVE = 190'2) 816'y (z587) S6TELLT €Lz AIne L3

000$ 000$ 000$
$9550}
peje|nwnaoe
/sbuiwsea

pauiejay

000$

Jsaleul
Buyjjonuod-uoN

18303 - Juaied
ay} Jo siaumQ

EYVELET)
a0

*0J JUaWUID)I2]Ud

:::oulu

9A1asal SjuawAed
paseq aleys

000% 0008

anasal
abpay moy ysen

an3sal sujeb
pasijealun jaN

000%

ETVELEY]
uone|suesn
1in3 ublaio4

0008

Anba
paingujuoy

£10Z ¥38W3230 1€ A3ANT ¥V3A 4TVH 3HL ¥O4

ALIND3 NI SIONVHI 40 INJN3L1VLS a31valITOSNOD

€102 Joqwesaq ¢ - Hoday Jeap e
pajiui sBUIp|OH "0 JuswWulenaluT SUIN



[ ]
co0d
Nine Entertainment Co. Holdings Limited ceo0 @
Half Year Report - 31 December 2013 * el

entertainment co.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nine Entertainment Co. Holdings Limited is a limited company incorporated and domiciled in Australia whose shares are
publicly traded.

The consolidated financial statements of the Group for the half year ended 31 December 2013 were authorised for issue in
accordance with a resolution of the Directors on 27 February 2014.

a) Basis of preparation

The consolidated financial statements for the half year ended 31 December 2013 have been prepared in accordance with
AASB 134 Interim Financial Reporting.

The financial report for the period does not include all notes of the type normally included within an annual financial report
and therefore cannot be expected to provide as full an understanding of the financial performance, financial position and
financing and investing activities of the consolidated entity as an annual financial report.

The financial report for the period should be read in conjunction with the annual financial report of Nine Entertainment Co.
Holdings Limited as at 30 June 2013 and the Prospectus lodged with the Australian Securities and Investments Commission
("ASIC") on 8 November 2013.

The financial report for the period is presented in Australian dollars and all values are rounded to the nearest thousand
dollars ($'000) unless otherwise stated under the option available to the Company under ASIC Class Order 98/100. The
Company is an entity to which the class order applied.

b) Changes in accounting policies
AASB 119 Employee Benefits

In September 2011, a Revised AASB 119 Employee Benefits (‘AASB 119") was issued and is effective for the Group for the
year ending 30 June 2014. Management have reviewed the impact from adoption of this standard. AASB 119 includes a
number of amendments to the accounting for defined benefit plans, including actuarial gains and losses that are now
recognised in Other Comprehensive Income and permanently excluded from profit and loss; expected returns on plan
assets that are no longer recognised in profit or loss, instead, there is a requirement to recognise interest on the net defined
benefit liability (asset) in profit or loss, calculated using the discount rate used to measure the defined benefit obligation,
and; unvested past service costs are now recognised in profit or loss at the earlier of when the amendment occurs or when
the related restructuring or termination costs are recognised.

The revisions to AASB 119 have been applied during the current period as the changes were not material to prior periods,
as such there was not an impact to the profit or loss in the comparative period in relation to the change in the accounting for
the interest expense or the unvested past service costs of the defined benefit plan. This has no impact on the Group's
consolidated basic and diluted EPS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Other accounting standards adopted

In addition, the following accounting standards are effective for the year ended 30 June 2014 and have been adopted by the
Group for the period. Adoption of these standards did not have a material impact on the Group's financial position or
financial performance:

e AASB 10 Consolidated Financial Statements — replaces parts of AASB 127 Consolidated and Separate
Financial Statements, changing the definition of control such that an investor controls an investee when it is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. The application of this standard does not impact the
Group’s consolidated financial statements.

e AASB 11 Joint Arrangements — replaces AASB 131 Interests in Joint Ventures removing the option to
account for jointly controlled entities using proportionate consolidation, instead accounting for joint ventures
using the equity method. . The application of this standard does not impact the Group’s consolidated
financial statements.

e AASB 12 Disclosure of Interest in Other Entities — disclosure requirements only relating to an entity's
interests in subsidiaries, joint arrangements, associates and structured entities. Additional disclosures
required under the standard are included in Note 7.

e AASB 13 Fair Value Measurement — provides guidance on how to measure fair value when fair value is
required or permitted. The application of AASB 13 has not materially impacted the fair value measurements
carried out by the Group. Additional disclosures required under the standard are included in Note 17.

e AASB 2012-5 Amendments to Australian Accounting Standards arising from Annual Improvements 2009-
2011 Cycle — addresses a range of improvements including permitting the repeat application of AASB 1 and
clarification of the comparative information requirements when an entity provides a third balance sheet as
required per AASB 101 Presentation of Financial Statements. The application of this standard does not
impact the Group’s consolidated financial statements.

Accounting policies

Apart from the adoption of the accounting standards discussed above, the accounting policies adopted in the preparation of
the financial report are consistent with those applied and disclosed in the 2013 annual financial report.

The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective.

c) Use of estimates

In conforming with generally accepted accounting principles, the preparation of financial statements for the Group requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and
expenses, and the disclosure of contingent assets and liabilities in the financial statements and accompanying notes.
Although these estimates are based on management's knowledge of current events and actions that may be undertaken in
the future, actual results may ultimately differ from estimates.

2. SEGMENT INFORMATION

The Chief Operating Decision Makers (determined to be the Board of Directors) review and manage the business based on
the following reportable segments:

o Television - includes free to air television activities.
Events - includes Ticketek, a ticketing partner to the sports and live entertainment industry, the operation of
Allphones Arena, a multipurpose indoor facility and a number of other event related businesses.

e Digital - ninemsn Pty Limited. The Company accounted for ninemsn Pty Limited as an associate until a
controlling interest was acquired effective 1 November 2013 and the results were consolidated into the Group
from that date (refer to Note 7(c)).

No operating segments have been aggregated to form the above reportable operating segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Segment performance is evaluated based on the EBITDA of continuing operations before specific items (refer to Note 3(d))
which are not allocated to segments and which are disclosed separately in the table below. Group finance costs, finance
income and income taxes are managed on a Group basis and are not allocated to operating segments.

Australian Consolidated Press Limited was disposed of in September 2012 and was included as discontinued operations in
the consolidated statement of comprehensive income. It was not classified as part of the segments identified above.

Transfer prices between operating segments are on an arm'’s length basis in @ manner similar to transactions with third
parties and are eliminated on consolidation.

Period ended Television Digital Consolidated
31 December 2013 $'000 $'000 $000

a) Segment revenue

Operating revenue 637,084 134,645 27,945 799,674
Inter-segment revenue 178 3,939 76 4,193
Totalggment revenue 637,262 138,584 28,021 803,867

Reconciliation of segment revenue from continuing operations to the Consolidated Statement

of Comprehensive Income

Interest income 3,058
inter-segment eliminations (4,193)

Segment revenue from continuing operations per the Consolidated Statement of
Comprehensive Income 802,732

b) Segment result

Segment earnings before interest, tax,

depreciation and amortisation (EBITDA) 141,921 40,072 6,129 188,122
Depreciation and amortisation (11,508) (12,287) (280) (24,073)
Segment earnings before interest and

tax (EBIT) 130,415 27,785 5,849 164,049
Share of associates' net profit after tax 4,903
EBIT after share of associates 168,952

Reconciliation of segment EBIT after share of associates to profit from continuing operations
before tax to the Consolidated Statement of Comprehensive Income

Corporate costs (7,659)
Specific items (refer to Note 3) (61,110)
Finance income 3,058
Finance costs (38,812)

Profit from continuing operations before tax per the Consolidated Statement of
Comprehensive Income 64,429
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
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Period ended Television Events Digital Consolidated
31 December 2012 $:000 $'000 $'000 $000
a) Segment revenue
Operating revenue 576,624 74,481 - 651,105
Inter-segment revenue 649 1,689 - 2,338
Total segment revenue 577,273 76,170 - 653,443
Reconciliation of segment revenue from continuing operations to the Consolidated Statement of
Comprehensive Income
Interest income 5,571
Other corporate revenue 39
Inter-segment eliminations (2,338)
Segment revenue from continuing operations per the Consolidated Statement of Comprehensive
Income 656,718
b) Segment result
Segment earnings before interest, tax,
depreciation and amortisation (EBITDA) 96,024 25,913 - 121,937
Depreciation and amortisation (10,335) (11,278) - (21,613)
Segment earnings before interest and
tax (EBIT) 85,689 14,635 100,324
Share of associates' net profit after tax 8,863
EBIT after share of associates 109,187
Reconciliation of segment EBIT after share of associates to profit from continuing operations
before tax to the Consolidated Statement of Comprehensive Income
Corporate costs (5,248)
Specific items (refer to Note 3) (3,223)
Finance income 5,571
Finance costs {186,276)
Loss from continuing operations before tax per the Consolidated Statement of Comprehensive
Income (79,989)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
3. REVENUE AND EXPENSES
Profit/(loss) from continuing operations before income tax includes the following revenues and expenses:

31 Dec 2013 31 Dec 2012

$000 $:000
a) Revenues and income from continuing operations
Revenue from rendering services 799,674 651,094
Profit on sale of non-current assets - 50
Interest 3,058 5,571
Total revenue from continuing operations 802,732 656,715
b) Expenses from continuing operations
Television activities 506,667 491,755
Other activities 197,727 67,536
Total expenses from continuing operations 704,394 559,291
c) Other expense disclosures from continuing operations (included in
expenses (b) above)

Depreciation of non-current assets
Buildings 1,500 1,345
Plant and equipment 11,352 10,400
Total depreciation 12,852 11,745
Amortisation of non-current assets
Plant and equipment under finance lease 37 49
Leasehold property 718 678
Ticketing rights 9,326 8,495
Other assets 1,163 659
Total amortisation 11,234 9,881
Total depreciation and amortisation expense 24,086 21,626
Salary and employee benefit expense (excluding specific items) 159,194 136,468
Program rights 244,590 239,459
d) Specific items from continuing operations Included in expenses (b) above:
Reversal of previous impairment of Mi9 (7,547) -
Mark to market of derivatives 6,975 -
Acquisition related costs 18,484 -
Withholding tax provision (refer to Note 12) 10,700 -
Transaction costs for IPO related activities 31,084 -
Other 1,414 3,223
Total specific items included in expenses (b) above 61,110 3,223
e) Finance costs from continuing operations
Interest on debt facilities 31,426 176,016
Amortisation of debt facility and derivative establishment costs 3,427 10,248
Finance leases 9 12
Write-off of debt establishment fees for debt repaid 3,950 -
Total finance costs from continuing operations 38,812 186,276

inment co
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

4

. DIVIDENDS PAID AND PROPOSED
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Nine Entertainment Co. Holdings Limited did not declare or pay any dividends during the period and has not declared any
dividend subsequent to 31 December 2013 (31 December 2012: nil).

5.

INCOME TAX

a) Income tax expense

31 Dec 2013
$'000

31 Dec 2012
$'000

The prima facie tax expense, using tax rates applicable in the country of operation, on profit or loss differs from income tax

provided in the financial statements as follows:

Profit/(loss) from continuing operations 64,429 (79,989)
Loss from discontinued operations — Australian Consolidated Press Limited - (8,702)
Profit/(loss) before income tax 64,429 (88,691)
Prima facie income tax expense/(benefit) at the Australian rate of 30% 19,329 (26,607)
Tax effect of:
Share of associates’ net profits (620) (2,641)
Loss on disposal and acquisition of investments and assets 4,433 5,493
Debt deduction denied under thin capitalisation regime - 21,916
Share based payments (including PO related share based payments) 4,086 -
Withholding tax provision 3,210 -
Prior year adjustments from discontinued operations . 2,452
Tax losses not recognised - 2,284
Other items — net 2,312 2,544
Income tax expense 32,750 5,441
Current tax expense/(benefit) 10,859 (12,097)
Deferred tax expense/(benefit) relating to the origination and reversal of temporary
differences 21,891 17,538
Income tax expense 32,750 5,441
Aggregate income tax expense is attributable to:
Continuing operations 32,750 2,420
Discontinued operations - 3,021
Income tax expense 32,750 5,441
b) Deferred income taxes
Deferred tax assets 6,329 -
Deferred tax liabilities (46,839) (21,462)
Net deferred income tax liabilities (40,510) (21,462)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

P&L Expense

31 Dec 2013 30 June 2013
Movement

$'000 $'000 $'000

¢) Deferred income tax assets and liabilities at the end of

the period

TV licence fees accrued 10,101 14,585 4,484
Employee benefits provision 12,710 10,917 (1,793)
Other provisions and accruals 36,375 32,944 (3,430)
Income tax losses carried forward 18,464 64,684 46,220
Investments in associates (3,242) (1,869) 1,373
Accelerated depreciation for tax purposes (132,007) (153,493) (21,486)
Derivative instruments - 22 22
Other 17,089 10,748 (3,498)
Net deferred income tax liabilities (40,510) (21,462) 21,891
d) Deferred income tax assets not brought to account

Capital losses 128,613 126,535

Deferred income tax of $3,157,000 (31 December 2012: $12,258,000) has been charged directly to equity in relation to the
transaction costs for the issuance of capital (refer to Note 13).

6. DISCONTINUED OPERATIONS

On 30 September 2012 the Group sold its 100% shareholding in its subsidiary Australian Consolidated Press Limited.

31 December 2012
$000

a) Financial performance of the operations disposed for the period:

Revenue 149,277
Expenses (139,515)
Finance costs (55)
Share of associated entity profit/(loss) (60)
Loss on disposal ! (18,349)
Loss before tax (8,702)
Income tax expense (3,021)
Loss for the period from discontinued operations (11,723)
b) The net cash flows of the Australian Consolidated Press Limited Group are as follows:

Operating activities 13,686
Investing activities (20)
Financing activities (762)
Net cash inflow 12,904
Cash consideration (net of associated costs) 485,652

Less cash and cash equivalents balance disposed of -

Reflected in the consolidated statement of cash flows 485,652
c) Earnings per share

Basic and diluted, loss for the period to disposal from discontinued operation nm 2

1 The loss on disposal includes the recognition of the foreign currency translation reserve loss of $22,089,000 through profit
and loss.

2 nm — not meaningful. Refer to Note 18.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. BUSINESS COMBINATIONS
a)  Acquisition of Channel 9 South Australia Pty Limited

On 1 July 2013, the Company completed the acquisition of a 100% interest in Channel 9 South Australia Pty Limited
(‘Adelaide”) for cash consideration of $139.5 million. The acquisition of Adelaide was completed to consolidate the Group’s
presence in the 5 metro free-to-air markets in Australia.

The Group has recognised the provisional fair values of identifiable assets and liabilities as follows:

Fair value at

acquisition date
$000

Cash 10
Receivables 14,348
Property, plant and equipment 13,712
Licenses 72,306
Deferred tax asset 701
Other assets 105
Total assets 101,182
Trade and other payables 10,069
Provisions 1,802
Total liabilities 11,871
Fair value of identifiable net assets 89,311
Goodwill arising on acquisition 50,189
Total purchase consideration 139,500
Cash outflow on acquisition

Net cash acquired 10
Cash paid {139,500)
Acquisition costs paid (3,766)
Net cash outflow (143,256)

Fair values recognised for property, plant and equipment and licences are provisional and within one year of the date of
acquisition may be adjusted as a result of the finalisation of valuations with the corresponding adjustment to goodwill.

The fair value of receivables amounts to $14.3 million and the gross amount of receivables is $14.8 million. None of the
receivables have been impaired and it is expected that the full contractual amount will be collected.

Goodwill of $50.2 million has been recognised as the purchase price exceeds the tangible and intangible assets and
liabilities identified and is allocated to the television segment. None of the goodwill recognised is expected to be deductible
for tax purposes.

From the date of acquisition, Adelaide has contributed $16.4 million of revenue and $6.9 million to the net profit before tax of
the Group.

Acquisition costs of $4.4 million in relation to the acquisition are included in the Statement of Comprehensive Income (refer
to Note 3(d)) during the period ended 31 December 2013.

b) Acquisition of Swan Television & Radio Broadcasters Pty Ltd

At the time of the acquisition of Adelaide, the Company also acquired an option, for consideration of $10.5 million, to acquire
Swan Television & Radio Pty Ltd. On 30 September 2013, the Company completed the acquisition of a 100% interest in
Swan Television & Radio Broadcasters Pty Ltd (“Perth”) for cash consideration of $223 million. In conjunction with the
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

acquisition of Adelaide, the acquisition of Perth was completed to consolidate the Group's presence in the 5 metro free-to-air
markets in Australia.

At the completion of the transaction the payment of $10.5 million to acquire the option for Perth was written off through the
Statement of Comprehensive Income within acquisition related costs (refer to Note 3(d)).

The Group has recognised the provisional fair values of identifiable assets and liabilities as follows:

Fair value at

acquisition date
$000

Cash 18
Receivables 21,256
Property, plant and equipment 7,370
Licences 176,378
Deferred tax asset 650
Other assets 622
Total assets 206,294
Trade and other payables 18,511
Provisions 1,652
Total liabilities 20,163
Fair value of identifiable net assets 186,131
Goodwill arising on acquisition 37,048
Total purchase consideration 223,179
Cash outflow on acquisition

Net cash acquired 18
Cash paid (223,179)
Acquisition costs paid (12,805)
Net cash outflow (235,966)

Fair values recognised for property, plant and equipment and licences are provisional and within one year of the date of
acquisition may be adjusted as a result of the finalisation of valuations with the corresponding adjustment to goodwill.

The fair value of receivables amounts to $21.3 million and the gross amount of receivables is $21.5 million. None of the
receivables have been impaired and it is expected that the full contractual amount will be collected.

Goodwill of $37.0 million has been recognised as the purchase price exceeds the tangible and intangible assets and
liabilities identified and is allocated to the television segment. None of the goodwill recognised is expected to be deductible
for tax purposes.

From the date of acquisition, Perth has contributed $13.4 million of revenue and $7.4 million to the net profit before tax of
the Group.

Acquisition costs of $13.7 miliion, including the payment for the option, in relation to the acquisition are included in the
Statement of Comprehensive Income (refer to Note 3(d)) during the period ended 31 December 2013.
c) Acquisition of remaining 50% of ninemsn Pty Limited

Effective 1 November 2013, the Company agreed with Microsoft to acquire the 50% of shares in ninemsn Pty Limited ("Mi9")
which it did not already own for total cash consideration of US$39.4 million (A$40.8 million). The acquisition of the 50%
interest in Mi9 will allow the Group better flexibility to realise its digital growth strategy.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

The payments of consideration and transfer of shares are to be completed in three equal tranches. The first tranche was
completed on 1 November 2013 with the remaining two tranches to be completed on 1 July 2014 and 1 July 2015. The
payments due to be paid on 1 July 2014 and 1 July 2015 are recorded as liabilities in the balance sheet and forward foreign
currency contracts have been entered into for the USD amounts.

Prior to the acquisition of the remaining 50% share of Mi9, the Company held 50% of the interest of Mi9 and the investment
was accounted for using the equity method. Mi9 has been 100% consolidated from 1 November 2013 and equity
accounting ceased at that time. As the remaining consideration and transfer of shares has been agreed upon and the
Company has effective control of Mi9, no non-controlling interest has been recorded.

At the time of the acquisition, the Company completed an assessment to determine the fair value of the assets acquired and
liabilities assumed. This resulted in a $7.5 million reversal of previously recognised impairment.

The Group has recognised the provisional fair values of identifiable assets and liabilities as follows:

Fair value at

acquisition date
$000

Cash and cash equivalents 64,092
Receivables 36,293
Property, plant and equipment 937
Goodwill 9,771
Other intangible assets 6,361
Deferred tax assets 5,579
Other assets ' 30,198
Total assets 153,231
Trade and other payables 19,807
Tax payable 20,780
Provisions 6,985
Other liabilities 636
Total liabilities 48,208
Fair value of identifiable net assets 105,023
Goodwill arising on acquisition 46,194
Purchase consideration 151,217
Made up of:

Cash paid 13,854
Accrued consideration 26,979
Fair value of equity accounted investment (refer to Note 8) 110,384
Total purchase consideration 151,217
Cash inflow on acquisition

Net cash acquired 64,092
Cash paid (13,854)
Acquisition costs paid (55)
Net cash inflow 50,183

1 Other assets includes a $27.5 million loan receivable from the Group, upon consolidation this balance is eliminated.

Values recognised for tax and other payables are provisional and within one year of the date of acquisition may be adjusted
with the corresponding adjustment to goodwill.
The fair value of the receivables amounts to $36.3 million and the gross amount of receivables is $36.5 million. None of the
receivables have been impaired and it is expected that the full contractual amount will be collected.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Goodwill of $46.2 million has been recognised as the purchase price exceeds the tangible and intangible assets and
liabiliies identified and is allocated to the digital segment. None of the goodwill recognised is expected to be deductible for
tax purposes.

From the date control was obtained on 1 November 2013, Mi9 has contributed $27.9 million of revenue and $6.5 million to
the net profit before tax of the Group.

Acquisition costs of $0.4 million in relation to the acquisition of Mi9 are included in the Statement of Comprehensive Income
(refer to Note 3(d)) during the period ended 31 December 2013.

d) Impact of acquisitions

Had these acquisitions taken place at 1 July 2013, the impact to the Group’s profit after income tax would have been an
additional profit of $8.7 million and an increase to revenue of $64.0 million.

8. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

31 Dec 2013 30 June 2013

$'000 $000

a) Investments at equity accounted amount:
Associated entities — unlisted shares 37,599 136,507

31 Dec 2013 30 June 2013

% interest ! % interest !

b) Investments in associates

ninemsn Pty Limited (“Mi9") -2 50
Australian News Channel Pty Ltd 33 33
TX Australia Pty Ltd 33 33
Oztam Pty Ltd 33 33
RateCity Pty Limited 50 -

1 The proportion of ownership interest is equal to the proportion of voting power held.

2During the period, the Company agreed to acquire the remaining 50% interest in Mi9 to effectively gain control as of 1
November 2013 (refer to Note 7(c)). As a consequence, the results of Mi9 are consolidated with the Group from 1
November 2013 and equity accounting ceased at that time. $2.8 million was included in the share of profits of associated
entities for the period for Mi9's equity accounted results prior to consolidation.
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31 Dec 2013 30 June 2013
$:000 $'000
¢) Carrying amount of investments in associates
Balance at the beginning of the period 136,507 245516
Acquired during the period 43 -
Share of associates’ net profit for the period 4,903 36,896
Dividends received or receivable (1,017) (25,270)
Reversal of impairment and write down of investments 1,547 (120,635)
Reclassification of associate to consolidated entity (110,384) -
Carrying amount of investments in associates at the end of the period 37,599 136,507
Represented by:
Investments at equity accounted amount:

ninemsn Pty Limited . 100,000

Australian News Channel Pty Ltd 32,036 31,165

Other 5,563 5,342
Carrying amount of investments in associates at the end of the period 37,599 136,507

9. LICENCES

31 Dec 2013 30 June 2013

$000 $000

Balance at the beginning of the period, net of accumulated impairment 344,669 344,669
Acquisitions of entities (refer to Note 7) 248,684 -
Balance at the end of the period, net of accumulated impairment 593,353 344,669
Cost (gross carrying amount) 1,450,353 1,201,669
Accumulated impairment (857,000) (857,000)
Net carrying amount 593,353 344,669
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

10. OTHER INTANGIBLE ASSETS

Venue Ticketing

Goodwill Rights

$000 $'000

Period ended 31 December 2013
At 1 July 2013, net of accumulated

amortisation and impairment 1,186,095 30,186 5,962 1,222,243
Purchases - 18,901 1,312 20,213
Acquisitions of entities (refer to Note 7) 143,202 - 6,361 149,563
Amortisation expense - (9,326) (1,153) (10,479)

At 31 December 2013, net of
accumulated amortisation and
impairment 1,329,297 39,761 12,482 1,381,540

Year ended 30 June 2013
At 1 July 2012, net of accumulated

amortisation and impairment 1,186,095 30,559 4,588 1,221,242
Purchases - 17,347 3,043 20,390
Amortisation expense - (17,720) (1,669) (19,389)
At 30 June 2013, net of accumulated

amortisation and impairment 1,186,095 30,186 5,962 1,222,243
At 31 December 2013

Cost (gross carrying amount) 1,662,297 96,942 21,300 1,780,539
Accumulated amortisation and impairment (333,000) (57,181) (8,818) (398,999)
Net caryi_niamount 1,329,297 39,761 12,482 1,381,540
At 30 June 2013

Cost (gross carrying amount) 1,519,095 80,446 13,627 1,613,168
Accumulated amortisation and impairment (333,000) (50,260) (7,665) (390,925)
Net carrying_a_mount 1,186,095 30,186 5,962 1,222,243

1 Includes capitalised development costs being an internally generated intangible asset.

11. INTEREST BEARING LOANS AND BORROWINGS

31 Dec 2013 30 June 2013

$'000 $000

Current

Lease liabilities — secured 113 135
Bank facilities — secured 2 5,469 5,255
Loan from associate — unsecured (refer to Note 7(c)) - 27,550
Total current interest-beariqg_loans and borrowings 5,582 32,940
Non-current

Lease liabilities — secured * 16 85
Bank facilities — secured 2 892,341 865,225
Total non-current interest-bearing loans and borrowings 892,357 865,310

1 The lease liabilities are secured by a charge over the assets.
2 Includes unamortised financing costs of $22,815,000 (June 2013: $24,699,000).

nine entertainment co. 24 artarmon rd willoughby nsw 2068 tel +61 2 9906 9999 fax +61 2 9282 8828 ABN 59 122 205 065

www.nineentertainment.com.au
23

inment co nine::entertainment co



inmenlt co

Nine Entertainment Co. Holdings Limited
Half Year Report - 31 December 2013

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

12. PROVISIONS

Employee
entitlements
$000

Period ended 31 December 2013

Onerous
contracts

$'000

nine::
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At1 July 2013 40,325 17,505 56,250 114,080
Acquisitions of entities (refer to Note 7) 8,056 . 2,383 10,439
Utilised during the period (3,367) (3,602) (16,928) (23,897)
At 31 December 2013 45,014 13,903 41,705 100,622
Year ended 30 June 2013

At 1 July 2012 37,066 47,695 10,670 95,431
(Utilised)/arising during the period 3,259 (30,190) 45,580 18,649
AS0runerelis 40,325 17,506 56,250 114,080
At 31 December 2013

Current 23,617 6,386 15,328 45,331
Non-current 21,397 7,517 26,377 55,291
Total at 31 December 2013 45,014 13,903 41,705 100,622
At 30 June 2013

Current 21,413 10,314 26,042 57,769
Non-current 18,912 7,191 30,208 56,311
Total at 30 June 2013 40,325 17,505 56,250 114,080

Other provisions

During the period, a provision of $10.7 million was recognised relating to a dispute with the Australian Taxation Office
(“ATO") regarding payments the Group made to the International Olympic Committee in relation to the exclusive Australian
television broadcast rights for the 2010 Vancouver Winter Olympics and 2012 London Summer Olympic Games without
deducting withholding tax. The Group has received a notice of assessment from the ATO and notwithstanding that the
Group considers it has a strong position and has lodged an objection to the notice of assessment it has raised a provision
for $10.7 million in respect of the amount in dispute. This matter was disclosed as a contingent liability in the 30 June 2013

financial report.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. CONTRIBUTED EQUITY
31 Dec 2013 30 June 2013

$'000 $000

Issued share capital

Ordinary shares fully paid 862,723 2,773,295
B Class shares fully paid = 2
Issued share capital 862,723 2,773,295
Movements in issued share capital - ordinary shares

Carrying amount at the beginning of the period 2,773,295 1,325,183
Capital reduction (2,190,809) -
Issue of shares 275,001 1,460,000
Transaction costs related to the issue of shares (10,526) (16,982)
Deferred tax asset in relation to transaction costs 3,157 5,094
Issue of shares to employees and directors 12,212 -
Conversion of restricted share units 393 -
Carrying amount at the end of the period 862,723 2,773,295
Movements in issued share capital - B class shares

Carrying amount at the beginning of the period - 4,798
Buyback of shares - (1,627)
Transfer to other reserve - (3,171)
Carrying_amount at the end of the period - -

31 Dec 2013 30 June 2013

Number Number
Issued share capital
Ordinary shares fully paid 940,295,023 199,999,958
B Class shares fully paid = 2
Movements in issued share capital - ordinary shares
Carrying amount at the beginning of the period 199,999,958 381,653,647,017
Consolidation of shares - (381,653,647,016)
Share split 599,999,874 -
Issue of shares 134,146,341 199,999,957
Issue of shares to employees and directors 5,957,074 -
Conversion of restricted share units 191,776 -
Carrying amount at the end of the period 940,295,023 199,999,958
Movements in issued share capital — B class shares
Carrying amount at the beginning of the period . 35,352,853
Share buyback - (35,352,853)
Carrying amount at the end of the period - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Capital reduction

The Company completed a capital reduction in the amount of $2,190.8 million during the period, with a corresponding
increase to retained earnings as approved at the Company's Annual General Meeting on 21 October 2013.

Share split

At the Company’s Annual General Meeting on 21 October 2013, a resolution was passed to approve the conversion of each
ordinary share into four ordinary shares, resulting in an increase in the number of ordinary shares to 799,999,832 at the
time.

Initial public offering

On 6 December 2013, the Company completed an initial public offering (IPO") raising $275.0 million in funds by issuing
134.2 million shares at an issue price of $2.05 per share. Funds received were offset by $10.5 million in transaction costs
incurred in relation to the issue of new shares in the Company.

In conjunction with the IPO, some of the existing shareholders sold a portion of their shares to new investors. The Company
incurred transaction costs of $13.8 million in refation to the sale of these shares which were expensed through the
Statement of Comprehensive Income (refer to Note 3(d)).

Additional costs, including management bonuses and share issues to employees and directors (discussed below), were
incurred in relation to the IPO which were disclosed as part of “Transaction costs for IPO related activities” in Note 3(d).

Employee gift offer

As part of the completion of the IPO, the Company issued certain employees with ordinary shares in the Company to a
value of $1,000 per employee for nil consideration. This resulted in the issue of 883,905 shares at an issue price of $2.05
for a cost of $1.8 million which is included in the Statement of Comprehensive Income as “Transaction costs for IPO related
activities” in Note 3(d).

Senior management share offer

As part of the completion of the IPO, the Company issued two senior managers with ordinary shares in the Company. This
resulted in the issue of 5,073,169 shares at an issue price of $2.05 for a cost of $10.4 million which is included in the
Statement of Comprehensive Income as “Transaction costs for IPO related activities” in Note 3(d). These shares are
subject to disposal restrictions for a period of three years from the date of issue.

Conversion of restricted share units

At the completion date of the IPO, the restricted share units (‘RSU") issued to certain of the Directors in February 2013 were
converted to ordinary shares. Each RSU was converted into four ordinary shares with a total of 191,776 ordinary shares
issued at an issue price of $2.05. Refer to Note 16 for additional information.

14. CASH AND CASH EQUIVALENTS

31 Dec 2013 30 June 2013
$000 $000
Cash on hand and at bank 211,696 191,263
Deposits at call 81,447 90,256
Cash held on Trust 136,279 110,931
Total cash and cash equivalents 429,422 392,450
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

15. CONTINGENT LIABILITIES AND RELATED MATTERS

Contingent liabilities are unsecured and relate primarily to the following:

31 Dec 2013 30 June 2013
$'000 $000
Controlled entities
The consolidated entity has made certain guarantees regarding
contractual, performance and other commitments 9,538 16,862

The probability of having to meet these contingent liabilities is remote, and therefore it is not practicable to disclose an
indication of the uncertainties relating to each amount or the timing of any outflows.

16. SHARE-BASED PAYMENTS

Restricted share units (“‘RSU’s”)

On 6 February 2013, certain Directors were issued with RSU's which convert to ordinary shares (or a cash payment in lieu)
under certain circumstances. All outstanding RSU’s were converted into ordinary shares during the period. Refer to Note
13.

Performance rights

On 10 December 2013, the Company granted 6,183,414 performance rights (‘Rights”) o certain senior management. The
Rights were issued at fair value of $2.05 per share resulting in a cost of $0.6 million for the half year 31 December 2013
which has been included in the share based payments reserve in equity. The Rights vest according to the following

schedule:

Vesting date % vesting No. rights vesting
11 December 2014 33% 2,029,425

11 December 2015 33% 2,029,425

11 December 2016 33% 2,029,425

17. FINANCIAL INSTRUMENTS
Carrying value and fair values of financial assets and financial liabilities

For items not carried at fair value the carrying value of a financial asset or liability will approximate its fair value where the
balances are predominantly short term in nature, can be traded in highly liquid markets and incur little or no transaction
costs. The carrying values of cash and cash equivalents, trade and other receivables and interest-bearing loans and
borrowings approximate their fair value.

The Group uses various methods in estimating the fair value of a financial instrument. The different methods have been

defined as follows: :

Level 1: the fair value is calculated using quoted prices in active markets.

Level 2: the fair value is estimated using inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices).

Level 3: the fair value is estimated using inputs for the asset or liability that are not based on observable market data which
includes discounted cash flows, the maturity date and interest rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Fair values are determined as follows:

Level 1: Investment in listed equities

Level 2: Cross currency hedges, forward foreign currency contract, option over Yellow Brick Road

Level 3: The Group does not have any financial assets or financial liabilities with a fair value determined using level 3
There were no transfers between the level 1 and level 2 fair value measurements during the period.

The following table lists the carrying values and fair values of the Group's financial instruments at balance date:

31 December 2013 30 June 2013
Carrying Fair Carrying Fair

amount value amount value
$'000 $'000 $000 $000

Derivative financial assets

Cross currency cash flow hedges — current - . 8,137 8,137
Option over Yellow Brick Road — current 1,448 1,448 948 948
Forward foreign currency contracts - current 127 127 - -
Cross currency cash flow hedges — non-

current 150,584 150,587 91,448 91,448
Forward foreign currency confracts — non-

current 1,033 1,033 - -
Total derivative financial instruments -

assets 153,792 153,792 100,533 100,533
Derivative financial liabilities |

Cross currency cash flow hedges — current 16,658 16,658 -

Total derivative financial instruments -

liabilities 16,658 16,658 - -
Investments in listed equities 17,508 17,508 17,348 17,348
Loan facilities — current

Term B loan facility secured — at amortised

cost 9,206 9,206 8,949 8,949
Loan from associate unsecured - - 27,550 27,550
Total loan facilities — current 9,206 9,206 36,499 36,499
Loan facilities ~ non-current

Term B loan facility secured — at amortised

cost 911,418 911,418 885,930 885,930
Total loan facilities — non-current 911,418 911,418 885,930 885,930
Total loan facilities 920,624 920,624 922,429 922,429

Foreign currency risk

During the period, the Group entered into United States Dollar (*USD") foreign currency forward contracts to hedge certain
contracted USD payments. The terms of the foreign currency forwards contracts match the terms of the outstanding USD
payments and have been assessed to be highly effective.

At the end of the period, an unrealised gain of $1.8 million in relation to the foreign currency forward contracts was included
in Other Comprehensive Income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Valuation techniques

The fair value of the cross currency cash flow hedges is measured based on observable BBSW and LIBOR interest rate
curves, future forward exchange rates, interest rate swap rates, tenor swap rates, currency swap rates, interest rate and
foreign currency volatilities and the spot exchange rate.

18. EARNINGS PER SHARE
The following reflects the income and share data used in the basic and diluted earnings per share computations:

31 Dec 2013 30 Dec 2012

$000 $000

Net profit/(loss) attributable to ordinary equity holders of the parent from continuing

operations 31,679 nm?
Loss attributable to ordinary equity holders of the parent from discontinued
operations - nm !

Net profit/(loss) attributable to ordinary equity holders of the parent for
basic and diluted earnings_ 31,679 nm !

31 Dec 2013 30 Dec 2012

No. ‘000 No. ‘000

Weighted average number of ordinary shares for basic earnings per share 820,010 nm !
Effect of dilution:

Restricted share units 166 nm !
Peformance rights - nm !

Weighted average number of ordinary shares adjusted for the effect of
dilution 820,176 nm !

1 nm ~ not meaningful. In February 2013 the Company consolidated its ordinary shares into one share (refer to Note 13). In
October 2013 the Company completed a one for four share split (refer to Note 13). The application of accounting standards
results in the weighted average number of shares for the comparative period being four (4) shares. Accordingly comparative
earnings per share data is meaningless.

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting date
and the date of authorisation of these financial statements.

To calculate the earnings per share amounts for discontinued operations (refer to Note 6), the weighted average number of
ordinary shares for both basic and diluted amounts is as per the table above.
19. EVENTS AFTER THE BALANCE SHEET DATE

There has not arisen in the interval between the end of the financial period and the date of this report any item, transaction
or event of a material and unusual nature, to affect significantly the operations of the consolidated entity, the results of those
operations, or the state of affairs of the consolidated entity, in future years.
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DIRECTORS’ DECLARATION

In accordance with the resolution of the Directors of Nine Entertainment Co. Holdings Limited, in the opinion of the
Directors:

(a) The financial statements and notes of Nine Entertainment Co. Holdings Limited for the half year ended 31
December 2013 are in accordance with the Corporations Act 2001, including:

i giving a true and fair view of the consolidated entity's financial position as at 31 December 2013 and of
its performance for the half year ended on that date; and

i.  complying with Accounting Standards and the Corporations Regulations 2001
(b) There are reasonable grounds lo believe that the Company will be able to pay its debls as and when they become

due and payable.

On behalf of the Board

J

.

David Haslingden
Chairman
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Sydney NSW 2000 Australia ey.com/au
GPO Box 2646 Sydney NSW 2001

Building a better
working world

To the members of Nine Entertainment Co. Holdings Limited

Report on the Half Year Financial Report

We have reviewed the accompanying half year financial report of Nine Entertainment Co. Holdings Limited
(“the company”), which comprises the consolidated condensed statement of financial position as at 31
December 2013, the consolidated condensed statement of comprehensive income, consolidated
condensed statement of changes in equity and consolidated condensed statement of cash flows for the half
year ended on that date, notes comprising a summary of significant accounting and other explanatory
information and the directors’ declaration of the consolidated entity. The consolidated entity comprises the
company and the entities it controlled at the half year end or from time to time during the half year.

Directors’ Responsibility for the Half Year Financial Report

The directors of the company are responsible for the preparation of the half year financial report that gives
a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001.
The directors are also responsible for such internal controls that the directors determine are necessary to
enable the preparation of the half year financial report that is free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of
a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the
basis of the procedures described, we have become aware of any matter that makes us believe that the
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view
of the consolidated entity's financial position as at 31 December 2013 and its performance for the half
year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001. As the auditor of Nine Entertainment Co. Holdings Limited and
the entities it controlled during the half year, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of a half year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act
2007. We have given to the directors of the company a written Auditor's Independence Declaration.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation



EY

Building a better
working world

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe

that the half year financial report of Nine Entertainment Co. Holdings Limited is not in accordance with the
Corporations Act 2001, including:

i giving a true and fair view of the consolidated entity’s financial position as at 31 December
2013 and of its performance for the half year ended on that date; and

i complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

Ermst ‘%7

Ernst & Young

JLR2U—

John Robinson
Partner

Sydney

27 February 2014
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